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Abstract
Coinbase is a cryptocurrency exchange founded in the U.S during 2012 by Brian
Armstrong and Fred Ehrsam. Coinbase’s application allows users to buy, sell, and exchange
different cryptocurrencies on the open market. Cryptocurrencies are digital assets used as a
medium to quickly transfer value, globally, without any middleman. Some cryptocurrencies have
different technology than others, but all are based on blockchain, and cryptography. Blockchain
technology allows transactions to be built into a chain that is forever accessible, hence the name
“public ledger.” Cryptography is what ensures ultimate ownership, through seed phrases, and
security through encryption. Coinbase has several large competitors in the U.S.A. and hundreds
if not thousands of others worldwide. The reason for its success stems from the quality of its
security measures, the ease of accessibility on the platform, and its first mover advantage. All of
these factors have helped Coinbase establish the brand image of “trust” over the last 10 years, its
greatest intangible asset and competitive advantage. They use this brand image to employ a
two-pronged global company strategy. The first part of the strategy is to iterate and improve their
core exchange offering. The second part of the strategy is to develop in demand, adjacent
applications to their core offering. The Bitcoin network was established in 2009, only three years
before Coinbase was founded. Many external factors affect Coinbase, but regulatory and legal
forces are the largest threats to its stability in the coming years. Massive amounts of legislation
have already occurred, and will continue to be rolled out in the United States. However,
Coinbase has the size, and long standing experience in the industry to likely weather any new
regulations thrown at the industry in the coming years.
Keywords: Bitcoin, Coinbase, cryptocurrency, competitive strategy, cryptocurrency exchanges,
seed phrase, public ledger, blockchain, cryptography.
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Industry and Background
What is Coinbase? Coinbase is an American founded company that operates mainly as a
cryptocurrency exchange. The company was founded by Brian Armstrong and Fred Ehrsam in
2012. Cryptocurrencies (crypto) can take many forms based on different industries or emerging
technologies. Crypto itself is very new, with Bitcoin (the first *real* cryptocurrency) being
launched in 2009. The whole point of cryptocurrencies is to have a non-government based, peer
to peer way of transfering value, with global reach. Cryptocurrencies are based on a new
technology called blockchain. Blockchains allow for massive amounts of data to be stored on a
“chain” that cannot be changed after the next block is added to it.
Figure #1

(McCarthy, 2021)
This means it acts as a public ledger, showing every transaction ever on a given
blockchain. Blockchains are censorship resistant due to their decentralized format. The question
is always asked if governments can just ban and get rid of crypto. This is not the case due to it
living “everywhere and nowhere” on thousands of computers that verify the blockchain at any
given time. It would be like asking if the government could ban the Bible. Yes, they could, and
make it more difficult to get and read, but the information lives everywhere so to completely get
rid of the Bible would be impossible for a single government. These systems are immensely
secure and provide an alternative to fiat currencies. An example of a fiat currency is the U.S.
Dollar (USD), that is not backed by anything but the trust that the government will continue to
thrive and pay back debt. It would take 5.52 x 10^33 years to “brute force” hack into a Bitcoin
wallet, which demonstrates the security of this emerging technology. If the government wanted
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to seize your crypto, it would have to do so using physical force, and demand you to give up
your “seed phrase.” A seed phrase is a string of characters, often encrypted into a set of words,
that give you sole access and ownership of a cryptocurrency wallet. Here is an example.
Figure #2

(Cryptomaniaks, 2021)
Where does Coinbase come into this equation? Coinbase is an exchange for crypto, just
like you might have an exchange for stocks. As of March 2021 Coinbase was the largest
cryptocurrency exchange in the United States by trading volume. By signing up for a Coinbase
account, a customer has the ability to trade, sell, buy, withdraw, and deposit all kinds of
cryptocurrencies. Coinbase has gained popularity mainly in the US due to its ease of use, and
security. As a U.S. based company, Coinbase is constantly subject to rules and regulations that
give the consumer a better sense of security.
This industry is crowded. There are thousands of global exchanges, many of which have
cryptocurrencies that Coinbase doesn’t offer. However, there are four other main U.S. based
exchanges that Coinbase competes with: Gemini, FTX, Crypto.com, and Binance US. Gemini
4

was founded in 2014 by the Winklevoss twins. Crypto.com was founded in 2016, and Binance
US was founded in 2017. FTX, the most recent, was founded in 2019, and already has a stadium
named after it. Coinbase, the earliest of them all, was founded in 2012. There are two important
things to note here. These aren’t just dates. The Bitcoin network was launched by an anonymous
person/group called Satoshi Nakamoto in 2009, only 13 years ago. In February of 2011 (Nibley),
Bitcoin hit $1.00 for the first time ever. That was only 11 years ago and it is now worth around
$40,000. The first aspect to note is how recent this industry is. It only came into existence a little
over a decade ago, and now the total cryptocurrency market cap is around $2t. Secondly, and
most importantly, Coinbase had the first mover advantage. There were other exchanges existing
at the time Coinbase was launched, but many had massive security issues and were not well
regulated. For example, Mt. Gox, a cryptocurrency exchange based in Tokyo, operated between
the years of 2010-2014, comprising almost 80% of all Bitcoin transactions at its peak. During
2014, hackers made away with 850,000 Bitcoins, with a value at the time of around $500m.
Those Bitcoins would be worth $34b today, an absolutely staggering amount. Unsurprisingly, the
exchange filed for bankruptcy shortly after.
With all this turmoil and distrust in the industry, Coinbase found a way to carve out the
market position of being the “easy” step number one for getting into crypto safely. Coinbase has
since gone public and has around a $40b market cap, very similar to that of Adidas, for example,
at $43b.
Coinbase’s success is hard to disagree with but how did it actually get there? What
component of their business strategy and model helped propel them to such a large size? This
audit will aim to address these questions, among many more, as blockchain technology
increasingly integrates with our daily lives.
PESTEL Analysis
Political
The blockchain technology behind Bitcoin, and other cryptocurrencies allows for peer to
peer, anonymous, instant global transferring of value without any intermediary (bank or
government). Unsurprisingly, these attributes make cryptocurrencies a hot and polarizing topic
for many people, primarily the older generations which hold public office. For most people, the
freedom associated with handling your own currency is a massive advantage, however
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governments do not typically think this way. Governments want control over the currency of
their nation, and cryptocurrency strips them of that control.
The main point here is that the political issues that Coinbase will face aren't as much
associated with the actual platform, but more associated with cryptocurrencies themselves. This
means that the political issues Coinbase faces are akin to the political issues other competitors
face. This gives way to a competitive parity among the main competitors. According to
Finder.com, the US has the sixth-lowest rate of cryptocurrency ownership among all countries in
their survey, with just 10.5% of Americans owning crypto. Given the low relative amount of
crypto ownership, there is expected to be a large push and pull for cryptocurrency regulation in
the U.S. government. As of March 9th, 2022, President Biden signed a digital asset specific
executive order outlining the U.S. approach to these new technologies over the coming years.
This order also outlines the exploration of a Central Bank Digital Currency (CBDC). This is
known to be of extreme dislike by the majority of cryptocurrency holders, as a CBDC brings
personal tracking and monitoring to a government-owned digital currency. Opponents find this to
be a new level of overstepped surveillance of the American people.
Overall, the main political issues for Coinbase are the potential pushes for rules and
regulations that could negatively affect how Coinbase does business. For example, a CBDC
could disrupt how transactions are made on the Coinbase platform. This leads into the legal
considerations that Coinbase must make, and these will be discussed in a following section.
Economic
With how closely Coinbase is tied to the actual cryptocurrency market, economic factors
that affect the market will likely affect Coinbase as well. One major driving factor of how well
the crypto markets are doing, as indicated by total market capitalization, are the U.S. traditional
financial markets. At the time of this writing, the entire cryptocurrency market is worth about
$1.96t (CoinGecko, n.d.) while the entire U.S. equities market has a market capitalization of $53t
(Siblis Research, 2022). Given the amount of money flowing in the U.S. equities market,
massive sell offs can have huge implications on adjacent markets like cryptocurrency or real
estate.
The greater economic condition of the U.S. equities market has a direct effect on the
cryptocurrency market. Given that they are both forms of investment, when economic factors are
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poor (e.g. higher unemployment, less disposable income, etc.) people will tend to sell
investments in order to cover other costs. What does this mean for Coinbase? A downtrend in
cryptocurrency prices does not necessarily mean that Coinbase will be worse off. Coinbase
makes money on transaction fees. When the market is bullish, people are buying more and
Coinbase makes more money. When the market is bearish, people are more inclined to sell their
crypto, meaning that Coinbase also reaps the transaction fees from those sales. Given that
Coinbase does have large holdings of crypto, a decline in crypto prices is not good for the
company. However, because periods of selling and buying result in high value transacted with its
service, Coinbase still can have steady revenue when the markets themselves are in a downtrend.
In general, it is difficult to point out economic factors that don’t affect Coinbase in some
way. Everything from interest rates, to corn prices will have some effect on Coinbase as a
company. How? Higher or lower interest rates dictate how much people borrow, and how much
people spend, which affects the U.S. economy, which affects equity markets, which affects
Coinbase. What about corn prices? Higher corn prices means higher prices to produce ethanol
for gasoline, which can drive gas prices up. Higher gas prices means the average consumer has
less discretionary income and won't invest as much in things like Bitcoin, and will not use
Coinbase as often to do so. These are just two thought experiments to display how much
Coinbase flows with greater economic factors, but also how it is somewhat immune, or hedged,
given its transaction fees which are imposed when buying or selling holdings.
Social
There are many parts to the social section of the PESTEL analysis, however, lifestyle and
cultural attitudes affect Coinbase, and its industry, much more than the others. When the Internet
came about, people criticized the idea of purchasing items online, among many other things.
How can you trust them with your payment info? What if they don’t ship it? These doubts were
justified, as no one had seen anything like the Internet before. Consumers always went to the
store to purchase something, but now they can buy something from an online market that is
shipped directly to their home. That seems fishy, or so people thought. Turns out, while there are
kinks that were worked out with the Internet, it became arguably the most important
technological development of the last 100 years.
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What changed? The technology was iterated on, but most importantly, culture changed.
As time passed, it became more normal to buy something online. As the technology got better,
people trusted it more. The point is that right now cryptocurrency is in that beginning stage
where the Internet was in the mid 90s. There are mountains of doubt associated with crypto,
especially because it is relatively hard to understand. Who controls it? Why does it have value?
Isn’t it just internet money? Consumer sentiment about crypto is a MASSIVE driver of prices,
and interest. This is called market psychology. Cryptocurrency is highly volatile compared to
other markets, and typically operates in cycles of increased interest and decreased interest. This
affects buying and selling volumes significantly, which affects Coinbase. When retail sentiment
is high, “everyone and their mother” is downloading Coinbase and buying Bitcoin, as
experienced in 2017 when Bitcoin reached around $19k. Below, Figure #3, is a chart that
describes how these social factors influence markets.
Figure #3

(Burns, 2021)
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Figure #4

(TradingView, 2022)
Look similar? Figure #4 is a graph of the price of Bitcoin in USD during the year of
2017. Bitcoin peaked at around $19k, and plummeted 70%+ in the coming months. Despite this,
Bitcoin typically rides in cycles, and it rallied back up to $69k in the year of 2021. This is market
psychology at its finest. Nothing about Bitcoin changed except for the sentiment about it.
Technological
Technology is an integral part of cryptocurrencies, in fact, it is its main value proposition.
Now instead of pieces of paper backed by nothing but trust in a government, consumers can have
currencies that are inherently free from governments. The main technologies behind
cryptocurrencies are blockchain and cryptography. The blockchain allows everything to be
public and finalized in a chain forever, while the cryptography provides the security and true
ownership. Research in this industry is constantly at the bleeding edge technologically because
it is in its infancy. Because it is so new, there is a lot of experimentation. There are three pieces
of technology that will continue to influence cryptocurrencies, and thus Coinbase, as we move
forward.
First, a new development in the last few years is what is called smart contracts. Smart
contracts are contracts that live on the blockchain that require certain inputs and are coded for
certain outputs. A good example of how they can be used is as follows. Currently, escrow is
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important in real estate transactions. A smart contract can be coded to only execute a transfer of
deed, among other things, when both parties meet a predefined set of parameters. This removes a
trusted human third party, and replaces it with hard code and mathematics that cannot be
disrupted. This is just one way it can be used. These contracts are likely to continue influencing
Coinbase and the market, as a whole. Coinbase itself uses several smart contracts within its
system to process certain actions. The most popular blockchains that have smart contract abilities
are Ethereum, Cardano, and Solana.
Second, is what is called an oracle. Oracles allow blockchains to interact with real world
data not normally available as inputs. For example, the blockchain does not know what the
LIBOR lending rate is, or the 30 year treasury rate in the U.S. at this exact moment. However, an
oracle can be developed using technology found in other cryptocurrencies, like Chainlink, in
order for this data to be interpreted into the blockchain and smart contracts. For example, maybe
the fluctuating lending rate is coded into a smart contract as having to have certain parameters
for the escrow contract to execute. The oracle “tells” the contract the current floating interest
rate, and the contract can use this information as a parameter for execution.
The last piece of technology that will likely continue to influence Coinbase and the
crypto market as a whole is called parachains. Right now, there are many different types of
blockchains, not just Bitcoin. Bitcoin is just one “chain” as we call it. Bitcoin cannot interoperate
with other blockchains like Ethereum or Cardano yet. However, parachains, pioneered by the
project Polkadot, are a potential solution to this problem. The way they actually function is very
complicated. Basically, it allows for separate chains to communicate with each other in a secure
way.
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Figure #5

(Astar & Shiden, 2021)
Environmental
There are varying opinions on what constitutes environmental factors. To clarify, this
paper will focus on factors of the environment like climate change, weather, pressure from
NGOs, and similar topics. This macro environmental factor is likely to influence Coinbase and
its industry the least. However, paired with cultural opinions, it will still affect how they do
business. The main consideration is climate change. One of the main arguments about Bitcoin is
that the way the network validates transitions requires lots of computing power, and thus, lots of
electricity. There are massive misinformation campaigns permeating throughout the globe about
how much energy is used by Bitcoin. In reality, the Bitcoin network requires far less energy to
upkeep than our current monetary system. However, this will affect Bitcoin more than it does
Coinbase. Coinbase just deals with the exchange of assets, whereas Bitcoin is where some people
actually see an energy issue.
Legal
The major concern for Coinbase is regulation. The SEC and IRS are years behind this
new technology. In 2022, there was a U.S. Presidential executive order to establish a committee
to investigate how to best use digital assets. The U.S. government is one of the strictest
governments in the world on cryptocurrency exchanges. It requires holding periods, audits, and
removal of some services because of the threat to the reliance on the government. It often claims
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it is because it wants to shield investors from risk, in reality, it is just the hope to retain monetary
control, which is gradually being lost. For example, right now consumers can do what's called
stable coin staking on some platforms. Essentially this allows the consumer to earn passive
income on stable coins, cryptocurrencies pegged to the USD by smart contracts and underlying
assets held by trusted third parties, at rates that are far better than any risk-free bond rate
available. This is done using complex smart contracts that allow people to remain in ownership
of their assets, while providing it as collateral/liquidity for crypto loans. The rates for these are
between 7-13% APY, several times better than U.S. treasuries. This process is part of what is
called decentralized finance (DeFi). Since the entire financial system, and U.S. Dollar, is based
on U.S. debt, regulations have begun pouring in outright banning companies from providing this
service, among others. This is just one form of regulation that has come about in the last 12
months. Since the U.S. is such a large market, many companies cannot afford to just move
overseas and have to abide by the new strict rules. Moving forward there will be many more
attempts to regulate and control cryptocurrency exchanges and markets by the government.
Inflation is rampant, the USD is losing credibility, and the government is trying to control any
other option people have for money. After all, Bitcoin cannot be controlled by any one
government, which has regulators in shambles, some of whom do not understand how the
technology works.
Porter’s Five Forces
The industry that Coinbase resides in is best defined as the cryptocurrency exchange
industry. While it may seem very specific, there are lots of competitors. As earlier referenced,
there are a few main competitors in the U.S. for Coinbase, and when you consider non-US
exchanges, that number is really in the hundreds or thousands. Rivalry in this industry is very
high. It is hard to differentiate one platform or exchange from another. All exchanges function
the same in that consumers swap some currencies for others. Competition is high because lots of
people want to capitalize on the newness of cryptocurrencies. One of the reasons that Coinbase
has such a high market share relative to others (27.32% according to Berkowitz), is its first
mover advantage. People who have been investing in crypto for a while know that Coinbase is a
trustworthy and all around good exchange.
In traditional finance, the threat of new entrants is low because of the amount of red tape
required to become a financial institution. For the cryptocurrency industry, this is not exactly the
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case. There are two ways to think about this. The threat of new U.S. entrants, and the threat of
entrants globally. First, the threat for U.S. new entrants is low, again, because of the amount of
red tape and regulation required to be licensed to operate in the United States. However, when
considering the global ecosystem, there are countries where it is much easier to navigate.
Because of this, the global threat of new entrants is high. For example, a service many people use
is called KuCoin. It is technically not licensed in the U.S., but this can be overcome by the use of
VPNs (Virtual Private Networks that change your IP to allowed countries). KuCoin is
headquartered in Mahé, Seychelles, a much more crypto friendly country.
The idea of a supplier for this industry is a bit odd since there are no physical products
being made or distributed. The suppliers in this industry are the technology and solutions
companies that enable backend processes for Coinbase and similar companies. Just like in the
cryptocurrency exchange industry, there is intense rivalry among these different cryptocurrency
organizations. Since they also provide similar services to these exchanges, and many exchanges
have large amounts of capital for negotiation, the power of suppliers is low.
This is not the case for consumers. Cryptocurrency exchanges all offer the solution to the
problem of exchanging crypto. It is hard to differentiate on this factor alone. Considering the
very high rivalry in the industry, and the vast amount of options consumers have, the power of
their bargaining is high. Is it very easy to switch accounts to another exchange, far easier than
changing banks or stock brokerage companies.
Threat of substitution is high for this industry. The substitution would be using traditional
finance as a way to store value. For example, a 401k contribution would be a substitution in this
industry. As of now, traditional financial sectors harbor much more value than the entire
cryptocurrency market. Because it is so established already, traditional finance is a great example
of why the threat of substitution is high in this industry.
Company Strategy
Coinbase has adopted a global strategy for expansion rather than just a domestic strategy.
It especially sees opportunities in regions where cryptocurrency is much more accepted than in
the United States of America. This global strategy is two pronged.
First, Coinbase will continue to market and iterate on its core offering which is the
brokerage and exchange. This means constantly adapting to market trends by adding new coins
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and features. The company has seen such large success with this part of their business that it
would be crazy to stop or change it drastically. While this is the less exciting prong, it is crucial
that Coinbase continues its efforts to remain one of the larger and most popular cryptocurrency
exchanges in the world.
The second aspect to this global strategy is developing and promoting adjacent
applications and products to its exchange. Before discussing some examples of how Coinbase
will attack new markets, it is appropriate to illustrate the strategy it is pursuing using another
company as an example. Google began in a dorm room, made to be an engine for searching the
internet that would rank importance and relevance. Now 24 years later there are Google Drive,
Gmail, Google Analytics, Google Ads, and many more products adjacent to their search engine.
This is the same strategy Coinbase is trying to employ, with less overall emphasis on
intrapreneurship which is encouraged, but not as pushed on the employees to the same degree as
Google.
Coinbase wants to develop a system of applications around and supported by the
exchange it originally built. A great example is Coinbase Wallet. But how is that different from
the exchange? Can crypto be held there without worry? While crypto can be kept on exchanges,
as mentioned above, a consumer must hold the private keys to technically own the crypto. Yes, it
is in the consumer’s name, and owned by the consumer, but not owned in the purest sense of the
word. Coinbase Wallet is a decentralized application where users have and must track their own
private keys, and thus have true ownership. Coinbase recognized the global demand for this
product, and developed it. Another example of how it is implementing this strategy is its
development of Coinbase Commerce. Think of Coinbase Commerce as the crypto version of
Shopify. It allows the consumer to accept and track crypto payments online, and even in person
at terminals, without the major hassle associated with sending crypto.
Coinbases overall strategy is to continue to develop new applications that are in demand,
as new developments are made in the industry. For example, the idea of smart contracts is
groundbreaking, but didn’t come about until the last few years. Crypto will continue to develop
new and exciting technology that Coinbase can utilize and respond to moving forward.
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Competitive Advantages
Coinbase had the first mover advantage, but this isn’t the entire reason why it is
successful today. There are seven main points of differentiation in business and they are as
follows: design, image, quality, support, convenience, price, and timing. Coinbase excels in two
specific categories, quality and convenience.
Quality can be a broad way to describe why a particular company has an advantage over
another. Coinbase does excel in overall quality, but specifically security quality. The
cryptocurrency industry is plagued with hackers and malicious actors trying to steal money from
people. Given that exchanges hold large amounts of cryptocurrency, they often are major targets
for hackers. A large hack committed against Mt. Gox was discussed above, but this is not the
only hack to have ever happened. Practically, a new hack hits the headlines every week in crypto.
Coinbase itself has even been hacked, where money was stolen from users. How can it be good if
it has been hacked? This is because of its track record of paying back any missing funds when a
hack occurs. People have trust in Coinbase because it has established itself firmly in the U.S. and
global market over the last decade. Other exchanges do not have the years of experience that
Coinbase has. It is hard to gain trust in an inherently untrusting industry when a company has
only been around for a few years. Coinbase has been around for 10 years, which still is not that
long, but long considering cryptocurrency was basically invented only 3 years before Coinbase
was established.
The second competitive advantage comes from the ease of use of its software. Given its
integrations with Google, it is easy to sign up and soon buy crypto. It takes less than 30 minutes
to create an account and make a first time purchase of cryptocurrency. Between the years of 2012
and 2017, Coinbase was known to be the quickest to verify identities, and allow people to
purchase crypto. This was a huge deal at that time, especially 2017, because people were
flooding to buy crypto. As time has progressed, this ease of use factor has become a competitive
parity. Most other exchanges have similar setup times.
However, the reason Coinbase is so popular is simply because it has established itself
with these two attributes, ease of use and security, much earlier than any other exchange.
Coinbase is the gold standard of one of the first exchanges done right because it is secure and
easy to use. Other exchanges were either secure but not easy to use, or easy to use but not secure.
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Resources
Resources can be broken down into two categories, tangible and intangible resources.
Beginning with the more intuitive of the two, tangible, Coinbase has extensive financial
resources. They are a digital company, meaning they do not have manufacturing plants or much
equipment. As of 2021, excluding their custodial holdings of crypto, Coinbase had around
$10.6b in assets, $7.1b of which was in cash and cash equivalents. (Coinbase 10-K 2021).
Coinbase has the financial firepower needed to continue to innovate.
Intangible resources are arguably more important to Coinbase’s success than to tangible
resources. The 2021 Coinbase 10-K statement lists intangible assets at a value of $176.6m. This
likely ecnompasses patents, among other intellectual property. This, however, fails to paint the
full picture of intangible resources and does not include Coinbase’s brand image. As discussed at
length above, Coinbase is the gold standard of exchanges as of right now. People have an
immense amount of trust towards Coinbase, and this is really what makes it such a powerhouse.
Other intangible resources, like employee culture cultivated by the founders, play a large role in
their success, but overall, the brand image of trust is Coinbase’s most valuable resource.
Major Upcoming Obstacles
Regulations are one of the largest obstacles faced by Coinbase as we move beyond 2022.
This excerpt pulled from the 2021Coinbase 2021 10-K form sums up the legal outlook for the
company.
“We are, and may continue to be, subject to material litigation, including individual and
class action lawsuits, as well as investigations and enforcement actions by regulators and
governmental authorities. These matters are often expensive and time consuming, and, if
resolved adversely, could harm our business, financial condition, and operating results.”
The report then discusses thirteen individual repercussions of legal action it anticipates
continuing to handle as Coinbase grows. These issues are as follows.
● substantial payments to satisfy judgments, fines, or penalties
● substantial outside counsel, advisor, and consultant fees and costs;
● substantial administrative costs, including arbitration fees;
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● additional compliance and licensure requirements;
● loss or non-renewal of existing licenses or authorizations, or prohibition from or delays in
obtaining additional licenses or authorizations,required for our business;
● loss of productivity and high demands on employee time;
● criminal sanctions or consent decrees;
● termination of certain employees, including members of our executive team;
● barring certain employees from participating in our business in whole or in part;
● orders that restrict our business or prevent us from offering certain products or services;
● changes to our business model and practices;
● delays to planned transactions, product launches or improvements; and
● damage to our brand and reputation.
There is a wave of regulation coming, especially from the United States. Of course, no
one can predict exactly what these new rules will be, but they are sure to change over time. The
government often likes to control monetary policy as much as they can. Committees and
organizations geared specifically towards crypto, akin to the SEC and IRS, will almost certainly
be established to attempt to control this new form of money.
However, as discussed, at its core, cryptocurrency cannot be controlled by any single
entity. Attempts to do so via regulation prove massive challenges for companies, like Coinbase,
in the cryptocurrency exchange business. It is expected that regulations will continue to tighten
on organizations providing crypto services. However, Coinbase is so established, and so
ingrained into crypto as a whole, that it would take substantial pieces of legislation for them to be
unable to adapt to the new guidelines. Only time will tell if Coinbase remains the king of
exchanges here in the U.S., or topples due to new suffocating regulations or a massive hack .
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